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PORT OF CONDITIONS IN THE TENTH FEDERAL RESERVE DISTRICT 


UE chaotic conditions since tiie 
~ivuing of the Armistice appear to be ap- 
proacuing adjustment through an awaken- 

—~— . ing of the busingss interests of this country 
to the knowledge that too much precious time and 
energy is being “wasted by waiting for things to take 


a turn. <A slight decline in prices in January and 
February brow: ght the average level of prices to about 
105¢ below the war peak level of last July, but it is 
becoming apparent that w hatever of change in prices 
is yet to come will come slowly, not spasmodicalty 
as many had been led to expect. Recognizing this 
as a fact, business men of this section of ‘the country 
realize there is no excuse ior blocking progress to- 
ward a general stabilization of trade and industry by 
hesitancy and inaction. The country, and the Tenth 
Federal Reserve District in particular, is prosperous 
as never before—there is more wealth in the hands 
vi the people than ever before—and now that the 
hideous war nightmare is over, Western business meu 
see that the thing to do is to return the soldiers and 
sailors to civilian life, put over the Victory Liberty 
Ioan tu enable the Government to foot the bills, and 
get down to business, leaving price adjustment to take 
its natural course. 


Reports from all sections of the Tenth District this 
month point to a year of activity and of prosperity. 
Western farmers, with all conditions favorable, are 
making ready to grow the largest crops in history in 
1919. Manutacturing industries are beginning to get 
back to something like normal activity and are turn- 


ing out products” for home consumption. The de-. 
mand ior engines, tractors, farm machinery and im-. 


plements shows considerable improvement with good 
returns to farmers trom last year and good crops 
in prospect. Manufacturers of these, however, are 
complaining of inability to obtain materials with 
which to make them, making it- impossible to supply 
the de:nand and also impossible to reduce prices. The 
automobile business, practically dead during the last 
year of the war, is coming back. Dealers are making 
fairly good sales, although it cannot be expected that 
sales will attain their former volume until toward the 
cud of the year, or by the spring of 1920. Buildings 
are ings lo up to meet the requirements of 
business and. the housing demands neglected while 
the nation was busy winning the war. The oil in- 
dustry shows signs of renewed life and productive 


activity, with a demand for more oil than the wells ° 


in the past six months*have been able to produce. 
Mining is slow at this time, but hopeful of civilian 
demands soon absorbing the ouput of metals that 
during the war went into bullets and shells. Labor 
is jinding employment at good wages and the advent 
af spring promises plenty of work for all hands. The 
mercantile trade is improving, with the people ready 
to buy and willing to pay good prices if the manu- 
facturers and merchants will only supply the things 
needful. 


On the whole, the situation in the Tenth Federal 
Reserve District is one of cncouragement and there 
is a larger degree of optimism on the part of the 
Lusiness Men, “bankers, farmers, and manufacturers 
than has been exhibited at any time in recent months. 


Kansas City, March 25, 1919. 


Financial. . 

The demand for loans remains strony, with rates 
firm, and indications puint to a continued heavy de- 
mand from the cattle industry, as well as ior agricul- 
tural and commercial purposes. . 


The excellent prospects for abundant crops, the 


. satisfactory state of industrial affairs aad the generally 


prosperous and healthy condition over ure district ail 
serve to indicate the case with which this district may” 
be expected to absorb its full quota of the Victory 
Liberty Loan. 

Bank clearings in this district made a remarkable 
showing in February, considering that business in 
sume lines was retarded by the process of agjustim en. 
Seventeen clearing house cities by their reports si how 
the aggregate of “clearings for the month were 189% 
below the total for January, yet there was a decrease 
of less than 1% from the total clearings in February, 
1918. The reports are: 

Feb., 1919 Feb., 1918 
Kansas City .........$ 692,935,213 $ 739,729,500 


31,640,035 
Oklahoma City ...... 35 736,259 33,807,716 
Muskogee ‘11,109,637 38,615,884 

5,977,000 7,023, 603 
Colorado Springs ..... 2,980,611 2,877,139 
Kansas City, Kas...... 2,340,441 1,913,012 
1,837,204 2,080,43-+ 
1,450,014 1,480,300 


February total . . ....$1,223,019,050 234, 330,734 
Year to date......... 2,718,371,050 2,62+,031,889 


Agriculture. 


Crop prospects are brighter at this time than at 
the winter break-up in any of the last ten years, ac- 
cording to reports from ‘all states ineluded the 
‘Tenth Federal Reserve District. Lleavy snows falling 
at intervals during the winter months, with heavy 
rains this month, are giving a fine start to vegetation, 
assuring a plentious growth of feed for spring and 
summer and leaving a good surplus of reserve moist- 
ure in the ground .as a guarantee against a possible 
dry spring or summer. Soil conditions for spring 
farm operations are reported as nearly 100%¢ pertect 
as farmers could hope for. Kansas, Nebraska, Okla- 
homa and Wester Missouri—hard hit by dry weather 
last summer—each report an average of soil condi- 
tions for their counties but little below the 100% 
mark. Under such conditions, and with reasonable 
assurance of good market prices for producis, the 
farmers are optimistic coucerning the future. 

Condition of winter wheat, reported from widely 
scattered sections of the district, is the best that has 
yet been recorded for the month of Mareh. Wheat 
was generally well protected from the severe blizzards 
by snow covering and no material damage from other 
causes has thus far appeared. 


RE 


Che acreage of corn, oats and potatoes to be planted 
this spring wiil ve slightly reduced in some sections 
ON Account of Lie extraordinary wheat seeding, al- 
though Oxlahoma reports a 119% inerease of the acre- 
age of oats to be planted, while Colorado and Wyom- 
iny will increase their potato acreage. Sugar beet 
eTowers are mereasing the size of their fields to the 
hinit of their ability to handle them. 


i 


ebruary movement of wheat to the markets of the 
district was about double that of February, 1918, but 
there Was a marked falling off of receipts from the 
January record. Reports show that the 1913 erep oi 
wheat in farmers’ hands is rapidly dimin lishing. NKan- 
sas and Okiahoma report only 49¢ of the 1918 wheat 
in farmers’ hands, Missouri and Nebraska about the 
same, while wh ere is a litle larger percentage of the 
Colorade and W yoming wheat tou be moved, duc to 
delaved threshing inadec uate transportation. 
Baichik: of wheat at terminal clevators were reduced 
some 4,000,000. bushels in February by the Govern- 
nent allotting wheat to millers. 


and 


Leceipts of corn at the markets in February cleariy 

i the extent of the damage to the crop last year 

by dry weather, the marketing of corn being only 
about oue-fourth the size of the receipts in February, 
1918, and considerably below the total for January of 
this year. Olferings of oats were about the same as 
in February last year, which established a high 
record for the second month. Rye receipts are a little 
heavier than at this time last year, while barley re- 
ceipts at this season are making a phenomenal spurt. 


In the ‘iace of a market which is hedged in with 
uncertainties the output of ilour since January I, i 
a litthe more than 7% heavier than the ouput for the 
corresponding ten w reeks in 1918. The output of the 
mills at Kansas City and Omaha and the mills in the 
district outside of these cities to February 8, 1919, 
was 2,709,986 barrels as against 2,529,674 barrels in 
the corresponding period of 1918. Most of the gain 
of 180,312 barrels was in February. At this writing 
there are indications of a decided improvement in the 
flour market. Bakers and dealers are buying more 
ireely to fill up depleted stocks, although evidences 
are not wanting to show that the enactment of the 
Wheat guaranty bill has a good deal to do with the 
improved tone. 


Live Stock. 


Removal this month of restrictions on exports of 
hog products to allied countries, taken in connection 
with the abandonment of the agreement between the 
Government and the packers to maintain minimum 
has resulted in an advance of about 75 cents 
per hundred pounds on live hogs within the past week. 
But at the same time the hog market, stabilized for 
several months by the Food Administration’s guaran- 
tee of prices and marketing regulations, is in an un- 
settled condition. In consequence of the enlarged field 
ited hog supply it is trecly predicted 
prices of hogs and pork may for sometime re- 
main higher than the ‘stabilized prices that were main- 
tained. 
extent, been influenced by the new conditions that 
have come to the hog market. ~ 


prices, 


Of {fade ana a iit 


that 


Packing hogs tor the week, ending March 15 were 
at $18.834$19.10 per hundred pounds as com- 
vared with $16.90@317.60 in February, which is 4 
shade higher than at this time last year while the 
war Was on. Cattle prices have been maintained at 
$2.004.3+.50 per hundred pounds above the prices of 
a year ayo, tup prices on steers reaching $18.50 in 
ebruary as compared with $13.75 in February of last 
other clisses and grades of cattle being rela- 
tively high. ‘Top prices of lambs, which in Janu: ry 
dropped to 316.93 per hundred pounds or 30 cents 
Lelow the top of lambs in January, 1918, rose to 
$18.60 in February and on March 4, sales were made 
at a new record price of $19.50 per hundred pounds, 


sching 


Vear, 


Prices of both cattle and sheep have, to an | 


than the 


<4 30 ceuts higher 
1918. 


The ot meat animals tO the ts 
running ahead ot t 
ligures of receipts 
show: 


peux War 


the latt 
price of March, 


lis tine last year, the ing 
at the Six markets vi the cis trict 


February Months 
191s 
Cattle... .... 389438 403,445 934,579 800,549 
Calves ; 23,038 13,90u 35,851 
logs 1,029,542 964,575 2, 1,938,726 
Sheep ...... 384,609 403,800 835,123 933.33; 


Indications of a decided slump in live muck TAT Ket 
lay, as compared with the heavy War- Tush ot 


ivod animals to the markets, are disclosed in the re-’ 


ecipts, which are running lighter in Mareh thaa ia 
March of last year. 

Packers’ operations in February were materially re- 
duced from the heavy operations maintained .for the 
previous five or six months. Purchases oi animals 
ior slaughter at the six markets in February wer 
218,000 cattle, 900,000 hogs and 243,000 sheep, as otc 
pared with the record of February, 1918, of 241,000 
cattle, $49,000 hogs and 240,000 sheep. 


Petroleum. 


The oil industry in the Mid-Continent fields of Kan- 
sas and Oklahoma, and also in the Rocky Mountain 
tields of Wyoming and Colorado, is beginning to show 
a general livening up. Not only is production in- 
creasing in response to market demands, which iv 
recent months has been some 3,000,000 barrels a 
month in excess of the output, but more activity is 
seen in developments. 

During February the average daily production froin 
wells in Kansas and Oklahoma was 299,925 barreis 
ax against 277,800 barreis in January, an increase of 
22,125 barrels daily. Wyoming, with its daily average 
production cut down by severe winter weather io 
$2,000 barrels in January, made a good inerease ia 
February and with the spring warming up that staic 
is expected to be a bigger factor in oil suppiy than 
ever. 


Field operations in Kansas and Oklahoma resulted 
in the completion of many wells of large flush pro- 
duction. Initial daily production, w hile not quite as 
great as that of January, which was a record month, 
was very encouraging. The field summaries are: 


Completions Production Dry Gas 
9,837 +6 4 
Oklahoma ...... 003 38,106 189 3 
Wyoming ...... 23 2,750 5 l 
Total February... 871 50,373 240 78 
January Total..... 747 51,749 203.. 


The number of rigs and drilling wells at the close 
of February: In Kansas 494, in Oklahoma 1,427, ia 
Wyoming 274, a total of 2,195, which was 157 less 
than at the close of January. 

Mining. 

Light deniand and lower prices have caused a slow- 
ing down of operations in the Colorado metal mines 
During February there was a further reduction oi 
the working forces. All of the tungsten mines werd 
closed, atfecting directly almost 1,000 persons. Loss 
by fire of the ‘mill at Vanadium stopped production 
and threw severak hundred out of employment. Opera- 
tions in the carnotite fields also stopped. 
all activities of the rare metal mines, 
croducing molybdenum. 

The zine mines are curtailing production farther 
and much of their product is being stored for future 
sale. ‘The lead production of Colorado is coming 
wholly from nines produciig associated precious 
metals. Two or three of the manganese shij ppers have 
contracts running to mid-summer and are 
operations at about 23% uormal, Some small con- 
tracts for florospar are still in effect add operations 
are about 50% of the average for 1918. 
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‘There was very lide change in the Missouri, Nan- 
sas and Oklahoma lead and zine mines in the month 
of Bebruary. The average prices for blende ores 
jor the month on the Joplin market were $41.78 as 
compared with $43.44 for the previous month. The 
average for calamine was $26.87 as compared with 
$35.01 for January. Lead ores averaged $51.95 as 
compared with S60 in January. At the same period a 
year ago average prices were: $56.07 ior blende, $32.81 
for calamine and $85.48 for lead. 

In spite of the low prices paid for ores there were 
heavy shipments of blende ores, amounting to 9,857 
tous per week, calamine shipments averaging 200 tons 
per week, or a tetal of more than 10,000 tons per 
week of zine ores. Lead ores averaged 1,254 tons 


per week, the average production, 


Production conditions were worse bebruary 
than in January, colder weather intericring at a num- 
ber of plants. ‘This, together with the lower prices, 
resulied in a much greater curtailment than had been 
anticipated. Owing to lowered production surplus 
:s of zine ores were reduced from 22,000 tons at 
nd of January to 12,000 tons at the close of Feb- 
y. Buyers absorbed thé production of lead ores 
saving only 200 tons as surplus in the field. 


7 
> 


The coal industry, now free from ail government 
restrictions, has practically returned to its own, al- 


though since February 1, production has been running , 


but little above 3509 normal on account of lack of 
market. Coal operators and dealers generally are well 
satisfied with conditions, as from their experience 
while under government regulation they learned a 
good deal about computing costs and doing business 
that will stand them. well in peace times. It is pre- 
dicted that there will be fewer failures, more stability 


and a generally healthy tone to the fuel business in . 


the future. 


Building and Construction. 


Reports from the building departments of the cities 
of this district indicate’a revival of building activity 
during the coming season. Fourteen cities, for which 
complete returns for February are in, show a total of 
$67 permits issued in that month for buildings of an 
estimated cost of $1,872,504, as compared with the 
January record of 573 permits and an estimated cost 
ot $1,334,392. While February permits were about 
80S larger in number than in the corresponding 
month last year, the amount of money involved in 
construction was: considerably less. Tollowing are 


the returns on permits for February, 1919, with per-- 


cent of increase or decrease as compared with permits 
for February, 1918: 


Loss or 
No. Permits Est. Cost Gain 
Kansas City, Mo...... 238: $ 360,860 —78 , 


Oklahoma City ...... 75. 
Kansas City, Kans.... 25 
Colorado Springs .... 16 


175,310 —32 
63,335 +152 
105,238 +128+ 
68,190 +115 

4,570 +625 


Total February, 1919.. 967 $1,872,504 


The lumber trade, while it has not attained its an- 
ticipated volume, is beginning to show activity with 
increasingly heavy buying for carly spring building. 
City yard managers report a good many orders in 
prospect and the line yard managers in rural districts 
state business is slightly ahead of last year with the 


outlook good. While there have been some indie. 
tien of a decline in lumber prices, ou wecount of 
taney to plaice orders, no reduction of 
yet materialized. ‘Trade in other build 


is about the same as in lumber. 


f 


a 
Cement is 


demand at 20e@25e per barrel above prices 
ayo consequence Of the starting of publlc 


ment in cities and extensive buildiag of ect. 
verts and viaducts. Common brick are brine: 


S2 muie per 1,000 than a year ago. 


Labor. 

The situation respecting labor is clearing ta 
the opening of spring and the resumption of 
work. Commercial OF in tire 
mony with Government aud state Jaber 
agencies, are accomplishing a erent dent ia 


conditions, and as a result there are 
men out of employment than is usual ac ii.” 


The most critical labor situation is i: die 
tricts where the transition from war to peace has 
brought lower.prices and a slackened demand jor 
the products of the mines, thus causing a reduction of 
operations and enforced idleness of a large number 
of miners. ‘The smaller camps in Colorado have re- 
duced wages 30c@75e a day, and there is a general 
feeling that wages are to be reduced in all camps 
except .Cripple Creck. There an.advance of per 
day was made during the war and no reductior is 
now expected. . Wherever reductions have been made 
there has been no protest irom employces. 


The wage schedule of the building trades have beea 
practically adjusted throughout the district, and the 
season is opening with less friction than was expected, 
wages generally higher and satisfactory to the men. 


A tew minor strikes since the beginning of the year 
have involved such a small number of employees as 
not to materially affect the general situation. 


Mercantile. 
The third month of 1919 shows improvement in 


the mercantile trade despite a tendency on the part 
ot many retailers to hold back orders tu wholesale 


houses in the hope of a lowering vf prices. While 
retailers are still buying with a good deal of caution 
the sum total of their orders has swelled the volume 


of trade somewhat in excess of that of last year at- 


this time. 


There is no great predominance in demand of one 
line of merchandise over another, except that articles 
on which there have been reductions in price naturally 
find readier sale. 


‘To meet the sliding scale of prices which is now 
prevalent, merchants everywhere are resorting to ad- 
vertising and keeping their prices ia line by careiul 
purchases. Mail order houses in particular are meet- 
ing this condition by publishing at short intervals 
sales bulletins:in which articles priced very close to 
the market are listed. In this way a steady demand 
for commodities is being maintained. It is suggested 
that if merchants everywhere will keep their lines 


“well advertised, impressing upon prospective custom- 


ers the need of. the articles at the time when they are 
seasonable, it will do much to ease the country’s com- 
mercial interests over a period Which is naturally un- 
stable. 


In the department stores both February and March 
showed a marked improvement in trade in all depart- 
ments. Sales of spring women’s apparel, shoes and 
millinery are brisk, while in clothing and men’s fur- 
nishings there has been added a stimulus due to re- 
quirements of soldiers and sailurs returning to civilian 
life. 

In the grocery line wholesale dealers report retail- 
ers buying in small quantities for their customers’ 
needs. Cereal foods show a slight decline. Canned 
vols are stationary, aiter a slight drop in January, 
and waiting to see what is to be grown to put inte 
the cans. 


» 


ouier conditions have been generally 


tive daverais le io this tall, a short- 


move the 
from 


ton pase. and ‘a 
of consumers to lay in winter supplies, 
have been unfavorable factors. 


slow market 


The situation in this 


di MYict at the present time is such as to cause Rrave 


is tl mt the shor 
ant er than in ine 


bear 


of coal will be more acute this 
past iwo W inters. 


And should the 


sifike Now threatened materialize on Nov ember 1, or 


at all, 


there will be an awiul scramble t 


for coal this 


winter, and much suficring. 


Building. 


Reports of building operations in the principal cities 


i ~ district this month are an en couraging 
muilding has really gotten back to normal. 
plete, 
snits, for building 43) estimated to cost S6, 980,- 


em er reports, now 
37 pe Ci 
pared with $95 


ile the figures show an 


sign 
l ue 


show a total of 


permits issued in Septem- 


1S, for buildings estimated to cost $1 850, 123. 


increase of 277% over the 


corresponding month of last year, when building was 
ata low cbb on account of the war, the greatest cause 
for gratification is that some progress is now being 


made toward meeting the demand for buildings. 


record of building 


The 


permits for September with percent 


vf gain over September, 1918, is here shown: 


Permits list. Cost Pet. ine. 
Kansas City, Mo........ 390 $2,117,625 
Omaha, Neb... .. 1,6 395 
Oklahoma City, Okla.... 173 1,623,654 C346 
Denver; Colo... A 667,729 73 
Okmulgee, Okla... .... 394,573 2277 
Wichita, Kans... ...... 14) 372,78: lis 
Kansas City, Kan....... 43 256,330 
Puchlo, Colo... 141,575 1298 
Topeka, Kans... ...... 112,585 
Ss, 104,500 **§82 
Colorado Springs, Colo. 50 24,505 - 
Muskogee, Okla 6 16,009 6 
Tot. 15 cities, Sept., 1919.1,837 86,980,173 277 
Tot. 15 cities Sept., 1918. 895 $1,850, 123 
*Decrease; **Does not include large packing house 
extensions and $209,000 infirmary. 


he lumber supply shows no par rticular improve- 
ment and no decline oi prices, stocks being low in the 
large cities and also in the country towns. The out- 
put of brick works is said to be sold for weeks ahead 
with freezing weather almost here to check their op- 


erations. Other materials are short in about the same 
proportion. No relief is promised before next spring. 


Statement of Condition of 
FEDERAL RESERVE BANK OF KANSAS CITY 


INCLUDING 


RESOURCES 


Gold Coin and Certificates....$ 13 


Gold Settlement Fund F. R. Bd. 
Cold with F. R. Agent....... 
Gold Redemption Fund....... 
Gold with Foreign Agents.... 
Legai Tender Notes, Silver, ete. 
Bills Discounted: 
Secured by Govt. War Ob- 
ligations .. .. 
All Other... .. 
Bills Bought in Open Macket... 
U. S. Cert. of Indebtedness... 


Uncollected Items and othe 
cedactions from Gross 


o% Redemp tion Fund Against 


All Other Resources.......... 


ee eee 


At Close of Business 
Oct. 10, 1919 Oct. 17, 1919 


1752.50 $ 149,430.00 
33,226,185. 31,698,047.53 
34,520, 525.00 35,233,350.00 

5,398,207.20 4,588,082. 20 
5,188,817.52 5,132,071.92 
272,359.00 378,855.00 


51,813, 268.42 53,523,522.82 


7,193.63  48,645,544.89 
621,115.00 521,115 00 
8,867,700.00 8,867,750 00 
11,904,000.00 12,366,000 00 
401,686.76 401,686.76 
71,734,995.32 76,154,404.82 
891,540.00 91,540.00 
549,968.99 511,370.80 


Total Resources .. ......$270,836,414.70 $279,062,771.74 


‘CLEAR 


Total Clearings for Week.... -$220,273,678.56 $ 


Total Number of items Handled 


BRANCHES 


LIABILITIES 


At Close of Busincss 
Oct. 10, 1919 Oct. 17, 1913 


Capital Paid in..............$ 3,902,25000 $ 3,905 20000 
Government Deposits......... 6,169. "$40 02 7,158.582 3+ 
Due to Membors, Res. Act.... 77,106.713.72 $5,151,851 65 
Deferred Availability Items... 59,744,881.82 59,111,074.75 
F. R. Notes in Actual Circu- 

lation . . 97,085,663.00 96,490,300 09 
F. R. Bank Notes in Actual Cir- 

culation .. 17,307,10000 17,573,50009 
All Other Liabilities.......... | 1,690,722.74 1,771,617.04 


Total Resources .. ......$270,836,414.70 $279,062,771.74 
OTHER TOTALS 

Total Gold Reserves..........§$ 78,472,487.58 § 76 $00 981.65 

Total Farning Ass2ts......... 118518,377.05 122 923,9°2 71 
Total Gross Deposits......... 146,792,539.41 155,259,217.15 

Ratio of Total Reserves to Net : 
Deposit and F. R. Notes Lia- 
bilities Combined .. ....... 

Ratio of Gold Reserve to F. R. 
Notes in Actual Circulation 
after setting aside 35% 
against Net Deposit Liabili- 


INGS 


45.7% 43.9% 


54.0% 51.2% 


03,432%,209.38 


640 93 611,645 
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